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Government of India

Ministry of slinance
{Department of axpenditure}
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New Delhi, dated the 27th Novembery 989
T o datel e e O Saka) .
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Subject: Enhanced financial powers to sanction plan schemes -
' _Amendment to the Delegation of Financial pPowers
Rules, 1978, _ .

e e & o0

o 2he undersigned is directed te yefer 1o this Ministrys
O.M.No.1(15)r$.II(A}/88\dated 16th Marek, 1989 under which,
among other things, the Government of Indla's decision (4 :
below rule 18 of the Delegation of Finapcial Powers Rules, 1978
was amended o delegate the power tQ Depsrtments in respect of,
inter-alia, plan sChemes upto ts. 20 eroreM, Some doubts have

* been raised by various authoritieS‘abdut the Committee which

~was 0 consider the ennanced power and the monetary limit upte

which such Committee was competent To ganction plan schemes,

- After consideration of the doubts, it has been decidethhat

. .while-the plan schemes costing upto B30 1akhs may continue
to ve copsidared DY Departmernts vide rule 48 of the Delegation
: pf'FinaﬂﬁiﬂiﬂPowerS-Rules,1978)the»plﬁn schemes costing beyond.
B, 50 lakks sid upto 5,5 crores will be qonaideréd,by the

Standing Cesmittee of the Department conoerned and those

costing beyed ks, 5 crores but less than B, crores will be

considered @ the BExpenditure Finance Compdttee chalired by the’

. Secretarg'gﬁ'the'administrative Depar%mmnt. The-vaernment'bf:
India's desdsion (&) (4) below rule 18 inid relating to sance:

tion of plimy schemes has accordingly been revised as enclosed..

2. Windi version of this O.M. is enslosed.

UNDER SECRETA
To '
. a3} ¥inistries/Departments of the Government. of India,

cetc, ebe, : - B

No SR L0 /B8 Deted . :
mﬁ%mner and Auditor General of India, Union public.
5. 10 Chmedesion, otc. as per standard endorsement., R




AMENDHEGTS T0_Ib DALFEGATYON OF SEAAWOTQ, OWERS RULES, 1978,

RULE-18 COVERMB T OF 3 iDLA' sDECTSION (&) (4)

] —

Substitute the following for the Goverament of India's
decision (4) (4) velow rule 18 of the Delegntion of Financial
. Powers Rules, 19783~- »

" A Sp—

‘Schemes: Notwithstanding the limit of .50 lzkhs laid down in-.

-“E.OX_E&EEQ%@ INDLA's DEGISION (43 (A):- sangtion of Plan

.Tule 75 to sanction expenditur: on schemes; a Departient of

- Central Government having Intsgrated Finance Advice system may
" exercise power to sanction expenditure on a plan scheme costing
- 1ess than &,2 crores, provided the scheme has been accepted
© by the Ministry of Finance at the pre-budget stage, [he
enh%nced power will, however, De exercised in the way mention=-
< ed belowi= - . :

" GoST 0F PLAY SCHEME  ° COJPETENI AURIQRITY TO APRROVE THE
a) Upto ®,50 lakhs, Department conseraed, in normal
h : course, ‘
lb)'Beyond m.So lakhs | Standing Committee on Schemes of the

~and upto B,5 croras.. Department concerned under the chalr-
S o manship of the Jecretary with Finan- @
cial Adviser amg vdoint Secretary/
Director of tne eencerned Division as,
: menbers with pmewision for inviting .-
/ning representatives of the Plan ommission
. and any others thast Secretary/Finans

cial Adviser may suggest,

. ¢) Beyond #,% crores = Expenditure Fimance Committee chaired.
: but less than by the Secretary of the administrative.

B, 20 creves. o Departuent with the Secretary(Plam-
o S ing Commission) and the Secretary -
( Expenditure) or their representatives
as members, Representatives of other
apbraising agemcies mdy also be invit-
ed, The Financial Adviser of the .. .
Department will aat as Secretary.of
the Committee,. o L

Y.\ #mwaver, the plan schemes which Bave a staffing compo-
na1t of wpes $han 10% of the total outlay,wil e out side the
enhanced delefaticn mertioned above and $hguld -accordingly be
refarred te the Integrated Financial Adviser concerned, for - -
clearanca g kehalf of Ministry of Finance, who will obtain
the ordery #f Secretary(Expenditure)/Finance Secretary. '

3. Zhe glan schemes/projacts involving expenditure of . -
ks, 20 croras aafl atove shall be considered by the Expenditure . * -
Finance Committec thaired by the Secretary( Bxpenditure) whére .

the schema gs¢s not irnglve returns, or by the Public Invest-
ne b Boggé wj-re tihe schims will give returns, However, the
cases whore Lhe expenditdres involves an investment of RK,20 -

crores or Wt would recuire the approval of the Cabinet also,’
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4, Where revised/firmed up cost of a plan schema/pro ject
exceeds the 1imit of the competency of the authority who
approved the original cost of the scheme, the approval of the
higher competent authority will be obtained,

5. The enhanced powers would be e¢xercised only where
funds are availadle to mect th: requirements in the Annual
Plan aad the Five Years Plan outlay as per phasing of the
proJject/scheme, The enhanced powers will further continue

to be governed by procedural and othzr instructions issued by
Goveranment from time.to time like genural economy instructions,

“ban on creation of posts, ban on filling up of vacancies, ban
‘on new construction, etc."®

(Ministryvof Finance( Department of gxpenditure)O, M, No,F. 1(11) ~
E.II(A)/85, dated 11,4.71%86; 0.MNo,F.1(17)-E.I1(A) /86,

dated 30.7.1987; O, M. No.F.1(15)-E.II(A)/88, dated 16,3.89 and
dated 27.11.1989 ). |
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